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FEDERAL FINANCIAL COMPLIANCE SECTION




Certified Public Accountants & Business Advisors

® ) Members of American Institute of
S I I C Certified Public Accountants
®

3201 West White Oaks Drive, Suite 102  Springfield, IL 62704

INDPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To the Board of Trustees
Richland Community College
Community College District #537
Springfield, Illinois

We have audited the basic financial statements of Richland Community College, Community
College District #537 (the District) as of and for the year ended June 30, 2011 and have issued
our report thereon dated October 7, 2011. Our report was modified to include a reference to
other auditors. We conducted our audit in accordance with auditing standards generally accepted
in the United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States. The
financial statements of the Richland Community College Foundation were not audited in
accordance with Government Auditing Standards.

Internal Control over Financial Reporting

In planning and performing our audit, we considered the District's internal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our
opinion on the basic financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the District's internal control over financial reporting. Accordingly, we do not
express an opinion on the effectiveness of the District's internal control over financial reporting.

Our consideration of internal control over financial reporting was for the limited purpose
described in the preceding paragraph and was not designed to identify all deficiencies in internal
control over financial reporting that might be significant deficiencies, or material weaknesses
and therefore, there can be no assurances that all deficiencies, significant deficiencies, or
material weaknesses have been identified. However, as described in the accompanying schedule
of findings and questioned costs, we identified a certain deficiency in internal control over
financial reporting that we consider to be material weaknesses and another deficiency that we
consider to be a significant deficiency.
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A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent or detect and correct misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control such that there is a reasonable
possibility that a material misstatement of the District’s financial statements will not be
prevented, or detected and corrected on a timely basis. We consider the deficiency described in
the accompanying schedule of findings and questioned costs to be a material weakness. (11-1)

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that
is less severe than a material weakness, yet important enough to merit attention by those charged
with governance. We consider the deficiency described in the accompany schedule of findings
and questioned costs to be a significant deficiency. (11-2)

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District's financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts and grant agreements, noncompliance with which could have a direct
and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and accordingly,
we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing
Standards.

We noted certain other matters that we reported to management of the District in a separate letter
dated October 7, 2011.

The District’s response to the findings identified in our audit is described in the accompanying
schedule of findings and questioned costs. We did not audit the District’s response and,
accordingly, we express no opinion on it.

This report is intended for the information and use of the Board of Trustees, management of the

District, federal awarding agencies and pass-through entities and is not intended to be and should
not be used by anyone other than those specified parties.

Springfield, Illinois
October 7, 2011
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Certified Public Accountants & Business Advisors

® ) Members of American Institute of
I l C Certified Public Accountants
®
3201 West White Oaks Drive, Suite 102 + Springfield, IL 62704

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH REQUIREMENTS
THAT COULD HAVE A DIRECT AND MATERIAL EFFECT ON EACH MAJOR
PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE IN
ACCORDANCE WITH OMB CIRCULAR A-133

To the Board of Trustees
Richland Community College
Community College district #537
Decatur, Illinois

Compliance

We have audited Richland Community College - Community College District #537 (the District)
compliance with the types of compliance requirements described in the U. S. Office of
Management and Budget (OMB) Circular A-133 Compliance Supplement that could have a
direct and material effect each of the District’s major federal programs for the year ended

June 30, 2011. The District's major federal programs are identified in the summary of auditor's
results section of the accompanying schedule of findings and questioned costs. Compliance with
the requirements of laws, regulations, contracts and grants applicable to each of its major federal
programs is the responsibility of District's management. Our responsibility is to express an
opinion on the District's compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted
in the United States of America; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; and
OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations.
Those standards and OMB Circular A- 133 require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal program
occurred. An audit includes examining, on a test basis, evidence about the District's compliance
with those requirements and performing such other procedures as we considered necessary in the
circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit
does not provide a legal determination on the District's compliance with those requirements.

In our opinion, the District complied, in all material respects, with the compliance requirements
referred to above that could have direct and material effect on each of its major federal program
for the year ended June 30, 2011. However, the results of our auditing procedures disclosed
instances of noncompliance with those requirements which are required to be reported in
accordance with OMB Circular A-133 and which are described in the accompanying schedule of
findings and questioned costs as items 11-3, 11-4, 11-5, and 11-6.
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Internal Control Over Compliance

Management of the District is responsible for establishing and maintaining effective internal
control over compliance with the requirements of laws, regulations, contracts, and grants
applicable to federal programs. In planning and performing our audit, we considered the
District's internal control over compliance with requirements that could have a direct and
material effect on a major federal program in order to determine our auditing procedures for the
purpose of expressing our opinion on compliance and to test and report on internal control over
compliance in accordance with OMB Circular A-133, but not for the purpose of expressing an
opinion on the effectiveness of internal control over compliance. Accordingly, we do not
express an opinion on the effectiveness of the District's internal control over compliance.

Our consideration of internal control over compliance was for the limited purpose described in
the preceding paragraph and was not designed to identify all deficiencies in internal control over
compliance that might be significant deficiencies or material weaknesses and therefore, there can
be no assurance that all deficiencies, significant deficiencies, or material weaknesses have been
identified. However, as discussed below, we identified a certain deficiency in internal control
over compliance that we consider to be significant deficiency.

A deficiency in internal control over compliance exists when the design or operation of a control
does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a federal program on a timely basis. A material weakness in internal control
over compliance is a deficiency, or combination of deficiencies, in internal control over
compliance such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal program will not be prevented, or detected and corrected, on
a timely basis. We did not identify any deficiencies in internal control over compliance that we
consider to be material weaknesses, as defined above.

A significant deficiency in internal control over compliance is a deficiency, or a combination of
deficiencies, in internal control over compliance with a type of compliance requirement of a
federal program that is less severe than a material weakness in internal control over compliance,
yet important enough to merit attention by those charged with governance. We consider the
deficiency in internal control over compliance described in the accompanying schedule of
findings and questioned costs as item 11-7 to be a significant deficiency.

The District’s responses to the findings identified in our audit are described in the accompanying
schedule of findings and questioned costs. We did not audit the District’s responses and,
accordingly, we express no opinion on the responses.

This report is intended solely for the information and use of the Board of Trustees, management
of the District, and the federal awarding agencies and pass-through entities and is not intended to
be and should not be used by anyone other than these specified parties.

Springfield, Illinois
October 7, 2011
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RICHLAND COMMUNITY COLLEGE
DISTRICT NUMBER 537

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For the Year Ended June 30, 2011

Federal/ Agency of
Agency Pass-Through Pass-Through  Federal Payments to
CFDA Number Program Title Agencies Award Period Number Expenditure Subrecipients
MAJOR PROGRAMS
U.S. DEPARTMENT OF EDUCATION
STUDENT FINANCIAL AID CLUSTER
84.063 PELL N/A 07/1/10-06/30/11 P063P103394 § 5,051,754 §
84.007 SEOG N/A 07/1/10-06/30/11 PO07A101131 15,000
84.033 Federal Work Study N/A 07/1/10-06/30/11 P033A101131 42,725
84.375 Academic Competitiveness Grant N/A 07/1/10-06/30/11 P375A103394 30,869
84.268 Federal Direct Student Loans N/A 07/1/10-06/30/11 2,478,724
Student Financial Aid Cluster Subtotal 7,619,072
TOTAL MAJOR PROGRAMS 7,619,072
NON-MAJOR PROGRAMS
U.S. DEPARTMENT OF EDUCATION
TRIO CLUSTER
84.042A Student Support Services N/A 09/01/09-08/31/10 $ 42519 $
84.042A Student Support Services N/A 09/01/10-08/31/11 158,167
TRIO Cluster Subtotal 200,686
84.116Z Fund for the Improvement of Postsecondary Education N/A 07/01/10-06/30/12 $ 56272 §

84.002A Federal Adult Education & Literacy

84.048 Vocational Education-Basic Grants to States
V.E. -Perkins Title IIC

84.048 Vocational Education-Basic Grants to States
Innovations Grant

Vocational Education-Basic Grants to States
84.048 Program Improvement Grant

Subtotal

Total U.S. Department of Education - nonmajor

Mlinois Community
College Board ~ 07/01/10-06/30/11

Illinois Community
College Board  07/01/10-06/30/11

[llinois Community
College Board ~ 07/01/10-06/30/11

Illinois Community
College Board  07/01/10-06/30/11
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53701 $ 62074 §

CTE53711  § 155064 §

CTEL 11537 11,328

11,331

177,723

496,755




RICHLAND COMMUNITY COLLEGE
DISTRICT NUMBER 537

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For the Year Ended June 30, 2011

Federal/ Agency of
Agency Pass-Through Pass-Through  Federal Payments to
CFDA Number Program Title Agencies Award Period Number Expenditure Subrecipients

U.S. DEPARTMENT OF ENERGY

ARRA - Energy Efficiency and Renewable Energy Information
81.117 Dissemination, Outreach, Training and Technical Analysis/Assista N/A 09/01/10-08/31/12 $ 101,109 § -

U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES

93.726 Drug-Free Communities Support Program Grants 10/1/09-09/30/10 $ 5668 $ 56,686
93.726 Drug-Free Communities Support Program Grants 10/01/10-09/30/11 69,127 69,127
Total U.S. Department of Health and Human Services 125,813 125,813

U.S. DEPARTMENT OF VETERANS AFFAIRS

64.027 ARRA-Post-9/11 Veterans Educational Assistance $ 45627 § -

U.S. DEPARTMENT OF JUSTICE

16.595 Community Capacity Development Office City of Decatur ~ 10/01/10-09/30/11 $ 17392 § 17,392
16.595 Community Capacity Development Office City of Decatur ~ 10/01/09-09/30/10 45,929 45,929
Total U.S. Department of JUSTICE 63,321 63,321
TOTAL NON-MAJOR PROGRAMS 832,625 189,134
TOTAL ALL FEDERAL PROGRAMS $ 8,451,697 § 189,134
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1.

RICHLAND COMMUNITY COLLEGE
COMMUNITY COLLEGE DISTRICT #537
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For the Year Ended June 30, 2011

BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards includes the federal grant
activity of Richland Community College, Community College District #537 (the "District")
and is presented on the accrual basis of accounting. The information in this schedule is
presented in accordance with the requirements of OMB Circular A-133, Audits of States,
Local Governments, and Non-Profit Organizations. Therefore, some amounts presented in
this schedule may differ from amounts presented in, or used in the preparation of, the basic
financial statements.

LOANS AND LOAN GUARANTEES

For the year ended June 30, 2011, Richland Community College acted as a pass-through
agency for Federal Direct Loans (subsidized and unsubsidized) to students in the amount of
$2,478,724.

NON-CASH ASSISTANCE

The District did not receive any non-cash assistance through federal award programs

during the year ended June 30, 2011. In addition, there was no insurance in effect during
the year which came through federal sources.
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RICHLAND COMMUNITY COLLEGE
COMMUNITY COLLEGE DISTRICT #537
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

For the Year Ended June 30, 2011

Section I — Summary of Auditors’ Results

Financial Statements
Type of auditor’s report issued:

Internal control over financial reporting:

e Material weakness(es) identified?

o Significant deficiency(ies) identified that
are not considered to be material
weaknesses?

Noncompliance material to financial

statements noted?

Federal Awards

Internal control over major programs:

e Material weakness(es) identified?

o Significant deficiency(ies) identified that
are not considered to be material
weakness(es)?

Type of auditor’s report issued on
compliance for major programs:

Any audit findings disclosed that are
required to be reported in accordance with
section 510(a) of OMB Circular A-133?

Identification of major programs:

Ungualified opinion on basic financial
statements of Richland Community College

X Yes No

X Yes None reported

Yes X No

Yes X No

X Yes None reported

Ungualified opinion for major programs

X Yes No

CFDA Number(s)

84.007
84.033
84.063
84.268
84.375

Name of Federal Program or Cluster

Federal Supplemental Educational Opportunity Grant
Federal Work — Study Program

Federal Pell Grant Program

Federal Direct Student Loans

Academic Competitiveness Grant

Dollar threshold used to distinguish between

type A and type B programs:

$300.000

Auditee qualified as low-risk auditee? X Yes No
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RICHLAND COMMUNITY COLLEGE
COMMUNITY COLLEGE DISTRICT #537
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

For the Year Ended June 30, 2011

Section II — Financial Statement Findines

11-1 - Financial Reporting - Inadequate system of controls over the preparation of financial
statements in accordance with generally accepted accounting principles

Condition: During the audit, we recommended material adjustments, including accrual entries
and adjustments to the prior period related to Pell revenue recognition, to present financial
statements in accordance with the generally accepted accounting principles. We consider this
deficiency in internal control over financial reporting to be a material weakness.

Criteria: The District is required to maintain a system of controls over the preparation of
financial statements in accordance with generally accepted accounting principles (GAAP). This
includes preparing and/or thoroughly reviewing GAAP based financial statements to ensure that
they are free of material misstatements and include all disclosures as required by the
Governmental Accounting Standards Board.

Questioned Costs: None

Effect: Material misstatement of the financial statements and the requirement to restate prior
period amounts.

Cause: The District has historically recognized Pell revenue in accordance with the Department
of Education’s fiscal year. The Department of Education awards Pell to students beginning with
the fall semester and ending with the summer semester. The College’s revenue recognition
policy states that “revenue received for summer school prior to June 30, is classified as deferred
revenue.”

Recommendation: We recommend the District continue to improve controls to ensure that all
transactions are accounted for in accordance with generally accepted accounting principles.

Response & Corrective Action Plan: The College meets all audit reporting requirements
including those required under GASB Statements 34 and 35 and will continue to do so in the
future. The College now recognizes Pell revenue in accordance with its revenue recognition
policy.
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RICHLAND COMMUNITY COLLEGE
COMMUNITY COLLEGE DISTRICT #537
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

For the Year Ended June 30, 2011

Section II — Financial Statement Findings - Continued

11-2 — Segregation of Duties — Inadequate system of controls over the access to change pay rates

Condlition: While obtaining an understanding of the payroll process, we noted access to change
pay rates is granted to the individual who regularly processes payroll. We have found the ability
to change pay rates is typically a human resource function, which are based on authorized pay
rate changes by the appropriate level of management. The ability for one individual to change
pay rates and process payroll creates the unnecessary risk and opportunity for an individual to
manipulate payroll in unauthorized ways. We consider this deficiency in internal control over
financial reporting to be a significant deficiency.

Criteria: A good system of internal control policies and procedures includes appropriate
segregation of duties.

Questioned Costs: None

Effect: Improper segregation of duties exists in the payroll process so errors or misstatements
may occur and not be detected on a timely basis.

Cause: As is common with smaller organizations some segregation of duties are cost prohibitive
and are mitigated by monitoring and review.

Recommendation: We recommend the ability to change pay rates be relegated strictly to the
human resources department and the payroll department be responsible for processing payroll.

In addition, we recommend the appropriate level of management receive, review, and sign-off on
a report which logs all changes to pay rates for each payroll period processed. Such a review
will ensure only authorized pay rate changes are being made and also provide effective oversight
over the human resources and payroll process.

Response & Corrective Action Plan: The College will develop monitoring and reporting
procedures for all changes to pay rates, which will be reviewed by the appropriate level of
management.
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RICHLAND COMMUNITY COLLEGE
COMMUNITY COLLEGE DISTRICT #537
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the Year Ended June 30, 2011

Section III — Federal Awards Findings and Questioned Costs

11-3 — Federal Direct Student Loans — CDFA No. 84.268, Grant No. P268K 113394, Year Ended
June 30, 2011

Condition: During our audit, we noted three students out of a sample of 40 students ceased
attendance during the year but were not notified by the College to participate in exit counseling.
We consider this to be an instance of non-compliance with the Eligibility Compliance
Requirement.

Criteria: 34 CFR 685 Subpart C, Section 304, subsection (b) states “Exit counseling. (1) A
school must ensure that exit counseling is conducted with each Direct Subsidized Loan or Direct
Unsubsidized Loan borrower and graduate or professional student Direct PLUS Loan borrower
shortly before the student borrower ceases at least half-time study at the school.”

Cause.: The District did not properly issue letters advising that exit counseling be completed to
those students who ceased attending the College.

Recommendation: We recommend that the District evaluates the enrollment status of each
student receiving Federal Direct Student Loans on a timely basis to ensure that the student has
not dropped below half time enrollment.

Response & Corrective Action Plan: The College implemented in May 2011 a reporting process

which notifies the Financial Aid staff of any students who drop below half-time enrollment
status. This report is reviewed and students are sent information regarding exit counseling.
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RICHLAND COMMUNITY COLLEGE
COMMUNITY COLLEGE DISTRICT #537
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the Year Ended June 30, 2011 |

Section III — Federal Awards Findings and Questioned Costs — continued

11-4 — Academic Competitiveness Grant — CDFA No. 84.375, Grant No. P375A103394, Year
Ended June 30, 2011

Condition: During the student file testing of eligibility of the Academic Competitiveness Grant
(ACG) it was discovered that one student out of a sample of nine students did not have the
qualifying science classes required to meet the “rigorous course of study in high school” criteria
of the grant. We consider this to be an instance of noncompliance with respect to the Eligibility
Compliance Requirement. The amount of questioned cost associated with this Single Audit
Finding is $657.

Criteria: 34 CFR 691.15(b)(1) states “A student is eligible to receive an ACG if the student —
(i))(B) “Has successfully completed, after January 1, 2006, a rigorous secondary school program
of study under § 691.16” Per 34 CFR 691.16 (b),”In addition to those programs reported to the
Secretary as rigorous by the designated office under paragraph (a) of this section, the following
secondary school programs of study are rigorous: (1) Advanced or honors secondary school
programs established by States and in existence for the 2004-2005 school year or later school
years. (2) Any secondary school program in which a student successfully completes at a
minimum the following courses: (i) Four years of English. (ii) Three years of mathematics,
including algebra I and a higher level class such as algebra II, geometry, or data analysis and
statistics. (iii) Three years of science, including one year each of at least two of the following
courses: biology, chemistry, and physics. (iv) Three years of social studies. (v) One year of a
language other than English.”

Effect: One student out of a sample of nine incorrectly received an ACG that they were not
eligible to receive since the student did not meet the high school science curriculum
requirements.

Cause: The Financial Aid Department incorrectly awarded ACG to a student who did not meet
the high school science requirements for the ACG. This student earned a passing grade in
Biology, however the student did not take either Chemistry or Physics.

Recommendation: We recommend the District complete a checklist for those students eligible for
the Academic Competitiveness Grant that indicates all necessary criteria for receiving the grant
has been met.

Response & Corrective Action Plan: If the grant is reinstated in the future, the College will
create a checklist indicating all the necessary criteria for receiving the grant.
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RICHLAND COMMUNITY COLLEGE
COMMUNITY COLLEGE DISTRICT #537
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the Year Ended June 30, 2011

Section III — Federal Awards Findings and Questioned Costs — continued

11-5 — Academic Competitiveness Grant — CDFA No. 84.375, Grant No. P375A103394, Year
Ended June 30, 2011

Condition: During the student file testing of eligibility of the Academic Competitiveness Grant
(ACG) we noted that one of the nine students selected for eligibility testing received the first
year ACG award during their second year of attendance at Richland Community College. We
consider this to be an instance of noncompliance with respect to the Eligibility Compliance
Requirement. Due to program eligibility requirements, the student should have received second
year ACG for one semester instead of first year ACG for two semesters. The amount of
questioned cost associated with this Single Audit Finding is $100.

Criteria: The ACG program provides grants to eligible at least half-time regular undergraduate
students enrolled in their first and second academic years in an ACG-eligible program at a two or
four-year degree granting institution. Grants are for up to $750 for first-year students and up to
$1,300 for second-year students.

Effect: One student received a first year ACG award during their second year at Richland
Community College.

Cause: The Financial Aid Department incorrectly awarded the amount of a first-year ACG
recipient to a student that should have received the second-year award.

Recommendation: We recommend that the Financial Aid Department review each student’s
academic history, noting their year in school, prior to awarding ACG.

Response & Corrective Action Plan: If the grant is reinstated in the future, the College will
modify its eligibility report to include the academic year for each eligible student.
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Section III — Federal Awards Findings and Questioned Costs — continued

11-6 — Federal Direct Student Loans — CDFA No. 84.268, Year Ended June 30, 2011

Condition: During the student file testing we noted that one of the 40 students selected for
eligibility testing received their first installment of their loan prior to 30 days after the first day of
classes. We consider this to be an instance of noncompliance with respect to the Cash
Management Compliance Requirement.

Criteria: 34 CFR 685 Subpart C, Section 303, subsection (4)(i) states « If a student is enrolled in
the first year of an undergraduate program of study and has not previously received a Federal
Stafford, Federal Supplemental Loans for Students, Direct Subsidized, or Direct Unsubsidized
Loan, a school may not disburse the proceeds of a Direct Subsidized or Direct Unsubsidized
Loan until 30 days after the first day of the student’s program of study...”

Cause: The Financial Aid Department incorrectly released loan payment to a first year student
prior to the 30™ day of classes.

Recommendation: We recommend the District review and document students’ enrollment date
prior to releasing the first installment of a loan.

Response & Corrective Action Plan: The College has moved the first disbursement date for
loans to after the first 30 days of class. Students enrolled in non-traditional calendar classes will
be reviewed on a case by case basis to ensure first time borrowers will not receive a loan
disbursement until after 30 days.
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Section III — Federal Awards Findings and Questioned Costs — continued

11-7 — Federal Direct Student Loans — CDFA No. 84.268, Year Ended June 30, 2011

Condition: During our testing we noted monthly reconciliation of Direct Loan amounts did not
occur for the first eight months of the year. We consider this to be a Significant Deficiency in
internal control over compliance with Special Tests and Provisions Compliance Requirement for
the Direct Loan program.

Criteria: Each month, the COD provides institutions with a School Account Statement (SAS)
data file which consists of a Cash Summary, Cash Detail, and (optional at the request of the
school) Loan Detail records. The school is required to reconcile these files to the institution’s
financial records. Since up to three Direct Loan program years may be open at any given time,
schools may receive three SAS data files each month. 34 CFR 685.402 part (iii) states “An
application to participate under another origination option is evaluated on the basis of criteria and
performance standards established by the Secretary, including but not limited to— (A) Eligibility
under paragraph (a)(2) of this section; (B) Timely submission of accurate origination and
disbursement records; (C) Successful completion of reconciliation on a monthly basis; and (D)
Timely submission of completed and signed promissory notes, if applicable.”

Cause: The District did not have the software necessary to complete the reconciliations as
required.

Recommendation: We recommend the District complete the reconciliations for those months
they failed to do so and continue to complete the reconciliations on a timely basis.

Response & Corrective Action Plan: The College received the necessary software updates in
March 2011 to complete the monthly reconciliation of Direct Loan amounts. Direct Loan
amount reconciliations are now prepared monthly in accordance with Direct Loan program
requirements.
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Section IV — Summary of Prior Year financial Statement and Federal Award Findings

None
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